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N.Q.N. Mines Limited 


(No Personal Liability) 


TO THE SHAREHOLDERS 


Your Directors submit, herewith, the Annual Report of your Corporation for the 
fiscal year ended August 31, 1971, together with the financial statements and the 
sustaining Auditors' Report. Also enclosed are the Notice of Meeting and the 
Instrument of Proxy. 


Your company has acquired a potentially important new asset in purchasing a 
50% undivided interest in an assemblage of 1,385 claims in the Ungava Nickel Belt 
Area of New Quebec. These claims cover, for a distance of more than 20 miles, the 
favourable structure, which involves a series of ultra-basic intrusives. Within 
this series, New Quebec Raglan has demonstrated a major reserve of nickel-copper 
ore through extensive diamond drilling and underground development. While produc- 
tion plans have not been announced, the deposits are regarded as important, and the 
area itself is considered to have the potential of becoming an important nickel 
producing area. This claim group adjoins and extends west. from the Raglan proper- 
ties. On the basis of the recommendations of your company's consultants, an 
airborne electro-magnetic and magnetometer survey has been carried out. 


This work demonstrated several areas of conductivity associated with ultra- 
basic rocks which, in the opinion of your directors, definitely require follow-up 
investigation. To this end, discussions are currently being held with major mining 
companies. 


The associates of N.Q.N. Mines Limited in this joint venture are Cam Mines 
Limited, Dominion Explorers Limited and Tex Sol Mines Limited, each having a one- 
sixth interest. 


During the year, exploration, including 3,000 feet of diamond drilling was 
carried out on your company's original claim interests in the Chute des Passes Area 
of Quebec. This work produced narrow intersections of nickel-copper values, and 
your directors decided to await other developments in the area before considering 
additional work and certain of the original claims are being retained. 


As shareholders know, your company is participating in a joint venture with 
Imperial Oil Enterprises and Dominion Explorers Limited in the Chute des Passes 
Area. N.Q.N. Mines and Dominion Explorers each have a twenty per cent interest 
with Imperial as the operator of the project owning sixty-per cent. The program 
essentially consisted of drilling ten holes totalling 2,660 feet to test certain 
conductors located by ground and aerial geophysical surveys. This work produced 
only narrow intersections of nickel-copper mineralization and more follow-up work 
has been recommended in the form of additional geophysical surveys. Your company 
has been advised by Imperial Oil Enterprises that this work will be started shortly. 
Should results warrant it, further drilling can then be considered. 


In addition to these interests, your company has staked 12 claims containing 
1,150 acres in the Patapedia River Area near the Quebec-New Brunswick border. 
These claims adjoin an Imperial Oil projects, and lie within an area that has 
possibilities for finding skarn-type copper deposits. 


Your directors will continue to investigate new situations as they arise with 
a view to expanding your company's interest and activities. As new developments 
emerge, shareholders will be advised. 


February 16, 1972 E. M. DILLMAN, 


President. 


N.Q.N. Mines Limited 


(Incorporated under the Quebec Mining Company's Act) 


(No Personal Liability) 


BALANCE SHEET 


Ksiat August 3151971 
(With 1970 comparison) 


bs Ute eon ON Baer 
aS eA 1970 
CURRENT 
Cash in bank S505 220 75), Sel Oe Sten 9S 
Term deposits 75,000.00 = 
1255220. 57 16 7957.93 
PROVINCE OF QUEBEC BOND - at cost (Note 1) 679.92 othe See 
MINING CLAIMS (Note 2) 75,001.00 75,001.00 
OPTION TO PURCHASE MINING CLAIMS (Note 3) - 5,700.00 
EXPLORATION EQUIPMENT - at cost less 
accumulated depreciation 502.30 - 
DEFERRED EXPENDITURE 
Exploration 124 foie OF 26,670.56 
Administration fi We No ora 4 354)7.50 
ORGANIZATION EXPENSE 3,417.45 SS4IV45 
8209.04). 23 $133,910724 
ge ie. ip)» ae ee res Pe he 
CURRENT 
Accounts payable S. 73816.80/ $ 8,900.24 
CAPITAL STOCK (Note 4) 
Authorized 
3,000,000 Shares of no par value 
1,783,344 Issued and fully paid S455010.720 125,010.00 
Deduct deficit 33,285.04 = 
284,425.26 125,010.00 
92095041.23 $1335 980324 


See accompanying Notes to financial statements. 


Approved on behalf of the Board:- 
ba te DELLMAN BIrector . 
B. Rs KENNEDY Director. 


N.Q.N. Mines Limited 


(No Personal Liability) 


STATEMENT OF) DEFERREDsEXPLORAT LON: EXPENDITURE 


For the year ended August 31,"1971 


Lake St. John West, Quebec 


Balance at September 1, 1970 $26,676.38 
Expenditure during the year 
Diamond drilling $20, 2dh503 
Aerial geophysical survey 10,000.20 
Electromagnetic survey PREY A oes) 
Engineers, geologists fees and expense SOF sae 
Assaying and soil sampling 788.39 
Mining licenses and fees 1,133.00 
Staking 60.00 
Wages and payroll costs IED Mee he aa aa Be: 
Food and lodging 2, L914 
Travel and transportation 2 36247...06 
Depreciation Li Deed 
Miscellaneous 3,947.60 63,683.61 
90,359.99 


Deduct proportion of exploration expenditure 
transferred to deficit upon abandonment of 
mining claims 23,605.60 


Balance at August 31, 1971 66,754.39 


Joint Venture 


Expenditure during the year 


Diamond drilling O7O.7 L 
Aerial geophysical survey 2,304.03 
Electromagnetic survey 316.86 
Line cutting 624.87 
Assaying and soil sampling Bene 
Staking 673.96 
Travel and transportation oro ere 
Miscellaneous EES'.69 Jy ehea’ 


Balance at August 31, 1971 SSDP IZS 


Ungava Nickel Belt 


Expenditure during the year 
Engineers' fees | 500.00 500.00 


Balance at August 31, 1971 500.00 


Total Deferred Exploration Expenditure $72,781.67 


N.Q.N. Mines Limited 


(No Personal Liability) 


STATEMENT OF DEFERRED ADMINISTRATION EXPENDITURE 


For the year ended August 31, 1971 


Balance at September 1, 1970 


Expenditure during the year 


Directors fees 

Head office and secretarial fees 

Legal and audit 

Transfer agency fees and expense 

Telephone and telegraph 

Share Certificate expense 

Shareholders information 

Government fees and taxes 

Canadian Stock Exchange fees and 
expenses 

Travel and transportation 

Miscellaneous expense 


Less interest received 


Deduct proportion of administration expenditure 


transferred to deficit upon abandonment of 
mining claims 


Balance at August 31, 1971 


(No Personal Liability) 


STATEMENT SOR DEF IC ay 


$ 


500.00 
2,550.00 
2,980.00 
811.19 
1340934 
275.52 
1,609.23 
60.00 


1,810.66 
262.64 
202.82 


12,403.40 
1,963.20 


For the year ended August 31, 1971 


Option payments on claims abandoned 


Exploration expenditure on mining claims 
abandoned 


Proportion of administration expenditure 
written off : 


Balance at August 31, 1971 


$ 5,477.56 


10,440.20 


15,917.76 


3,979.44 


$11,938.32 


$ 5,700.00 


23,605.60 


3,979.44 


$33,285.04 


N.Q.N. Mines Limited 


(No Personal Liability) 


STATEMENT OF SOURCE AND APPLICATION OF FUNDS 


For the year ended August 31, 1971 


(With 1970 comparison) 


SOURCE OF FUNDS 


Sale of Treasury shares 
Interest received 


APPLICATION OF FUNDS 


Exploration expenditure 
Administration expenditure 
Exploration equipment 
Organization expenses 


Payment on option to purchase mining 


claims 
Cost of Province of Quebec Bond 


Less exploration expenditure which 


did not involve an outlay of funds 


INCREASE IN WORKING CAPITAL FOR YEAR 


WORKING CAPITAL AT BEGINNING OF YEAR 


WORKING CAPITAL AT END OF YEAR 


REPRESENTED BY:= 


Current Assets 
Current: Liabidities 


197 


$180,000.00 
1,963.20 
181,963.20 


69,710.89 
12,403.40 
ILTEAST 


82,831.86 


10,215.47 


72), 6.116, 39 


109,346.81 


8,057.69 


$117,404, 50 


$125,220.57 
7,816.07 


$117,404.50 


1970 


$50,010.00 


50,010.00 


26,677.38 
5,477.56 


3,417.45 


5,700.00 
679.92 


41,952.31 


$16,957.93 
8,900.24 


$ 8,057.69 


N.Q.N. Mines Limited 


(No Personal Liability) 


NOTES TO FINANCIAL STATEMENTS 


August 31, 1971 


oa 


PROVINCE OF QUEBEC BONDS 


The company has deposited with the Minister of Finance of the 
Province of Quebec, a Province of Quebec 5% Sinking Fund 
Debenture (par value $1,000.00) pursuant to Section 31 of the 
Securities Act (Quebec). 


Zi MINING CLAIMS 


49 claims in Township 638, County of Lake St. John West, 
Quebec, acquired for 750,000 shares of the company's capital 
stock, valued by the Directors at $0.10 per share. $75,000.00 


64 claims in Lidice Township and Township 638, County of Lake 

St. John West, Quebec, acquired by staking and recorded at a 

nominal value. At August 31, 1971, title to 58 of these 

claims had been allowed to lapse and since then the title to 

the remaining 6 claims has been allowed to lapse. 1.00 


$75,001.00 


Je OPTION TO PURCHASE MINING CLAIMS 


The company held an option to purchase 40 claims in Township 638, County of Lake 
St. John West, Quebec, subject to a payment of $10,000.00 on or before June 30, 
1971. This payment was not made and subsequently the option was dropped. 


4, CAPITAL STOCK 


Shares of the company's capital stock issued as at August 31, 1971, are as follows:- 


Number of 
Shares Par Value Discount Net 
1,783,344 $1,783,344.00 $1,468 ,333.80 $3253010220 


During the year ended August 31, 1971:- 
(a) 600,000 shares of the company's capital stock were issued for $180,000 cash. 
(b) 33,334 shares of the company's capital stock have been issued for 
$10,000.20 as outlined in Note 5. 


5. By an Agreement dated October 30, 1970, the company entered into a joint venture 
to explore an area of interest in the Province of Quebec with Imperial Oil 
Enterprises Limited and Dominion Explorers Limited. 


The said participants have carried out an aerial survey over the company's claims 
and the area of interest. 


N.Q.N. Mines Limited 


(No Personal Liability) 


NOTES .TO FINANCTAL STATEMENTS 
(Cont inued) 


The company's share of all exploration expenditures is one-ninth, and in addition 
the company has issued 33,334 shares of its capital stock valued at $0.30 per 
share in consideration of the company having the use of the aerial data for 
assessment purposes. 


This joint venture may be terminated on completion of $100,000 of total expendi-~- 
tures or upon consent of two or more of the parties to allow the claims acquired 
to lapse. 


Subsequent to August 31, 1971, the company has acquired a 50% interest in 1,385 
claims in the Ungava Nickel Belt Area of Northern Quebec, at a cost of 
$44,181.10. 


(No Personal Liability) 
AUDITORS! REPORT 


TO THE SHAREHOLDERS 
N.Q.N. MINES LIMITED 


We have examined the balance sheet of N.Q.N. MINES LIMITED 
as at August 31, 1971, and the statements of deficit, deferred 
exploration expenditure, deferred administration expenditure and 
source and application of funds for the year then ended. Our 
examination included a general review of the accounting procedures 
and such tests of accounting records and other supporting evidence 
as we considered necessary in the circumstances. 


In our opinion these financial statements present fairly 
the financial position of the company as at August 31, 1971, and the 
results of its operations and the source and application of its 
funds for the year then ended, in accordance with generally accepted 
accounting principles applied on a basis consistent with that of the 
preceding year. 


WILSON, MASIN & McGOVERN 
Public Accountants 


Don Mills, Ontario. 
November 2, 1971. 
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